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General Information 

 

Company and Contact 

Filing Fees 

Project Name: Submission of New & Updated Forms and
Rates

Status of Filing in Domicile: Authorized

Project Number: 2012-PSYMM-01-R Domicile Status Comments: Approved in DE.

Reference Organization: None Reference Number: None

Reference Title: None Advisory Org. Circular: None

Filing Status Changed: 01/07/2014

State Status Changed: Deemer Date:

Created By: Westmont Associates Submitted By: Westmont Associates

Corresponding Filing Tracking Number: 2012-PSYMM-01-F

Filing Description:

Enclosed please find attached the Company’s updated rates filing for its Psychiatrists Professional and General Liability
Program. A letter permitting Westmont Associates, Inc. to submit this filing on the Company’s behalf is enclosed.

In order to serve a broader spectrum of the psychiatrist market, the Company wishes to provide coverage for individual
psychiatric physician assistants (PAs) and nurse practitioners (NPs). These classes will be offered the same coverages that
are available in the Company’s currently approved psychiatrist program, thus the rating will be a factor off of the current
psychiatrist rates.  Please refer to the attached actuarial memorandum and revised rating plan for additional information.

The corresponding form filing has been submitted under separate cover as Company File #: 2012-PSYMM-01-F.

Your approval and/or acknowledgement of this submission is respectfully requested. If you have any questions regarding this
submission, please let me know. Thank you for your attention to this matter.

Filing Contact Information
Meghan Smart, Analyst meghans@westmontlaw.com

1763 Marlton Pike East

Suite 200

Cherry Hill, NJ 08003

856-216-0220 [Phone]

Filing Company Information
(This filing was made by a third party - westmontassociatesinc)

Darwin National Assurance
Company

9 Farm Springs Road

Farmington, CT  06032

(860) 284-1300 ext. [Phone]

CoCode: 16624

Group Code:

Group Name:

FEIN Number: 56-0997452

State of Domicile: Delaware

Company Type: Property and
Casualty

State ID Number:

Fee Required? No

Retaliatory? No

Fee Explanation:
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State Specific 
Refer to our checklists prior to submitting filing (http://www.idfpr.com/DOI/Prop_Cas_IS3_Checklists/IS3_Checklists.htm).:
Reviewed and complied
Refer to our updated (04/06/2007) SERFF General Instructions prior to submitting filing. They have been updated to clarify
what rates and rules are required to be filed as well as what rates and rules are not required to be filed. Also, the "Product
Name" is the Filing Title and not the Project Number.: Understood
NO RATES and/or RULES ARE REQUIRED TO BE FILED FOR LINES OF COVERAGE SUCH AS COMMERCIAL AUTO
(except taxicabs), BURGLARY AND THEFT, GLASS, FIDELITY, SURETY, COMMERCIAL GENERAL LIABLITY, CROP
HAIL, COMMERCIAL PROPERTY, DIRECTORS AND OFFICERS, ERRORS AND OMMISSIONS, COMMERCIAL MULTI
PERIL just to mention a few. However, a Summary Sheet (RF-3) is required to be filed. Please refer to the State Specific Field
below for what rates/rules are required to be filed and to our checklists for specific statutes, regulations, etc. :
http://insurance.illinois.gov/Prop_Cas_IS3_Checklists/IS3_Checklists.asp .: Understood
Medical Malpractice rates/rules may now be submitted using SERFF effective January 1, 2012.: Understood and attached
The only rates and/or rules that are required to be filed are Homeowners, Mobile Homeowners, Dwelling Fire and Allied Lines,
Workers' Compensation, Liquor Liability, Private Passenger Automobiles, Taxicabs, Motorcycles and Group Inland Marine
Insurance which only applies to insurance involving personal property owned by, being purchased by or pledged as collateral
by individuals, and not used in any business, trade or profession per Regulation Part 2302 which says in part, "each company
shall file with the Director of Insurance each rate, rule and minimum premium before it is used in the State of Illinois.":
Understood
When selecting a form filing type for a multiple form filing, use the dominant type from these choices: APP - application; CER -
certificate; COF - coverage form; DPS - declaration page; END - endorsement; POJ - policy jacket; ORG - Companies
adopting an Advisory or Rating Organization's filing. Example: If you are submitting a policy as well as endorsements, a
declaration page and an application, you would select "POL" for policy.: N/A - Rate/Rule Filing
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Correspondence Summary 
Dispositions
Status Created By Created On Date Submitted
Filed Gayle Neuman 01/07/2014 01/07/2014

Filing Notes
Subject Note Type Created By Created On Date Submitted
Re: Effective Date Note To Reviewer Westmont Associates 01/07/2014 01/07/2014
effective date Note To Filer Gayle Neuman 01/07/2014 01/07/2014
Status Request Note To Reviewer Westmont Associates 10/25/2013 10/25/2013
Actuarial Review Reviewer Note Julie Rachford 01/03/2014
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Disposition 

Disposition Date: 01/07/2014

Effective Date (New): 01/07/2014

Effective Date (Renewal): 01/07/2014

Status: Filed

Comment:

Company

Name:

Overall %

Indicated

Change:

Overall %

Rate

Impact:

Written Premium

Change for

this Program:

Number of Policy

Holders Affected

for this Program:

Written

Premium for

this Program:

Maximum %

Change

(where req'd):

Minimum %

Change

(where req'd):
Darwin National
Assurance Company

0.000% 0.000% $0 0 $3,002,301 0.000% 0.000%

Schedule Schedule Item Schedule Item Status Public Access
Supporting Document Explanatory Memorandum Yes

Supporting Document Form RF3 - (Summary Sheet) Yes

Supporting Document Certification Yes

Supporting Document Manual Yes

Supporting Document Letter of Authorization Yes

Supporting Document SIde by SIde Comparisons Yes

Supporting Document Cover Letter Yes

Supporting Document Previous Approval - Informational Only Yes

Rate Rating Plan - Illinois Yes
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Note To Reviewer 

Created By:

Westmont Associates on 01/07/2014 08:56 AM

Last Edited By:

Gayle Neuman

Submitted On:

01/07/2014 10:46 AM

Subject:

Re: Effective Date

Comments:

Thank you, Gayle.  The effective date can be for today, 1/7/14.

Thanks again!

Meghan
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Note To Filer 

Created By:

Gayle Neuman on 01/07/2014 08:40 AM

Last Edited By:

Gayle Neuman

Submitted On:

01/07/2014 10:46 AM

Subject:

effective date

Comments:

The Department of Insurance has now completed its review of this filing.  Originally, you requested the filing to be effective
upon approval.  Do you wish to have the filing effective on January 3, 2014 or on a different effective date?  Your prompt
response is appreciated.
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Note To Reviewer 

Created By:

Westmont Associates on 10/25/2013 10:55 AM

Last Edited By:

Gayle Neuman

Submitted On:

01/07/2014 10:46 AM

Subject:

Status Request

Comments:

Please let me know if any progress has been made in the review of this filing.

Thank you.

Meghan
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Reviewer Note 

Created By:

Julie Rachford on 01/03/2014 02:25 PM

Last Edited By:

Gayle Neuman

Submitted On:

01/07/2014 10:46 AM

Subject:

Actuarial Review

Comments:

Actuarial review complete.
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Rate Information 
Rate data applies to filing.

Filing Method: File and Use

Rate Change Type: Neutral

Overall Percentage of Last Rate Revision: -0.600%

Effective Date of Last Rate Revision: 11/04/2010

Filing Method of Last Filing: File and Use

Company Rate Information

Company

Name:

Overall %

Indicated

Change:

Overall %

Rate

Impact:

Written Premium

Change for

this Program:

Number of Policy

Holders Affected

for this Program:

Written

Premium for

this Program:

Maximum %

Change

(where req'd):

Minimum %

Change

(where req'd):
Darwin National
Assurance Company

0.000% 0.000% $0 0 $3,002,301 0.000% 0.000%
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Rate/Rule Schedule 

Item

No.

Schedule Item

Status Exhibit Name Rule # or Page # Rate Action

Previous State

Filing Number Attachments
1 Rating Plan - Illinois Pages 1-9 Replacement See attached Rating Plan - IL.pdf
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Darwin National Assurance Company 
Psychiatrist Professional and General Business Liability Insurance 

General Rating Rules 

This rating plan contains the rules, rates and rating procedures for the Psychiatrist 
Professional and General Business Liability program.

1. Eligibility 

Eligibility for our Psychiatrist Professional Liability program requires an MD with 
training in the field of psychiatry as well as full licensure in the state(s) in which 
you are practicing.  Eligibility for our Psychiatric Physician Assistant or 
Psychiatric Advanced Practice Registered Nurse Liability Program requires a 
license, certification, credential and/or accreditation as required by law to practice 
in the area of psychiatry-mental health. 

2. Rates 

All rates in this rating plan are annual rates unless otherwise noted, and shall   be 
pro rata for a policy term if other than annual.  All factors or modifiers are 
multiplicative unless otherwise noted.  Refer to Addendum A for base rates and 
territorial definitions for this state. 

Compute the premium using the rates in effect on the policy effective date.

3. Rounding Procedures 

Round the final premium to the nearest dollar.  Round a premium involving $0.50 
or more to the next higher whole dollar.  Thus, $10,000.50 = 10,001.00; 
$10,000.49 = $10,000.00

4. Additional Premium Changes 

a. Apply the rates and rules in effect on the effective date of the change. 

b. Compute additional premium pro rata when any coverage or exposure is 
added or an amount of insurance is increased.

5. Return Premium Changes 

a. Apply the rates and rules in effect on the effective date of the change. 

b. Compute return premium pro rata when any coverage or exposure is deleted 
or an amount of insurance is decreased. 

Ed. 01/12 1



Darwin National Assurance Company 
Psychiatrist Professional and General Business Liability Insurance 

6. Policy Cancellation 

a. Compute return premiums as the pro rata unearned premium when: 

1)  A policy is cancelled by the Company; 
2) The insured company no longer has a financial or insurable interest; or, 
3) A policy is cancelled and rewritten. 

b. If the above rule does not apply, compute return premium at 0.90 of the pro 
rata unearned premium. 

7. Extended Reporting Period 

Extended reporting period coverage will be granted upon request for an 
additional premium calculated by multiplying the following percentages by the 
premium for the last expiring policy. 

# of Years of 
Extended
Reporting Charge 
Unlimited 200%

Extended reporting period coverage will be granted upon request for no 
additional premium in the event of: 

a. The death of the named insured while his/her policy is in force 

b. The total and permanent disability of the named insured when the disability 
commences while the policy is in force. 

c. Retirement of the named insured if they have permanently retired from the 
practice of medicine, is at least 55 years of age, and has been continuously 
insured with the Company for at least 5 years.  However, for those accounts 
that were insured in the American Psychiatric Association program 
immediately preceding first obtaining coverage with the Company on a Claims 
Made basis, credit will be given for all such years of continuous coverage in 
such Association program provided that the account has been continuously 
insured by the Company for at least one full year. 

d. An account continuously insured with the Company for at least 10 years and 
with no prior claims during that period.  However, for those accounts that 
were insured in the American Psychiatric Association program immediately 
preceding first obtaining coverage with the Company on a Claims Made 
basis, credit will be given for all such years of continuous coverage in such 
Association program provided that the account has been continuously insured 
by the Company for at least one full year. 

Ed. 01/12 2



Darwin National Assurance Company 
Psychiatrist Professional and General Business Liability Insurance 

8. Locum Tenens 

A Locum Tenens (“holds the place of”) works in place of a Named Insured or 
Additional Named Insured, never at the same time. The Locum Tenens doctor 
must be underwritten in the same specialty classification as the Named Insured 
or Additional Named Insured. Coverage for Locum Tenens is provided for a 
maximum total of 45 days each policy year at no additional premium. 

9. Suspension of Insurance 

An insured may request suspension of insurance, due to any of the following 
reasons:

a. Sabbatical, during which the Insured devotes a substantial period of time to 
the study of the practice of the Professional Services for which he or she is 
employed by the Named Insured; 

b. Pregnancy, maternity or paternity leave; 
c. Physical disability; 
d. Serious debilitating illness; 
e. Military service subject to the Servicemembers Civil Relief Act; or 
f. Any other reason submitted by the Insured and deemed acceptable by the 

Named Insured and Insurer, 

The insured will not be covered for claims or suits which arise based on an 
occurrence within the period of suspension.  The insured is entitled to report 
claims during the period of suspension which arise from occurrences when the 
policy was in force and not on suspense. 

Suspension may be secured for a minimum period of 90 consecutive days and 
for a maximum of one year (except as may otherwise be required for suspension 
pursuant to the Servicemembers Civil Relief Act).  This option is allowed only 
once every four years except for reason of disability. 

The charge during the suspension period is 50% of the claims made rate, 
provided that no charge shall apply for suspension pursuant to the 
Servicemembers Civil Relief Act.  If the Named Insured does not return to 
practice after the period of suspension, the Company will date the cancellation 
and calculate the premium for the Extended Reporting Period Endorsement 
effective from the beginning of the period of suspension. 

10. Quarterly Payments 

Quarterly payments are available for annual premium that is at least $500.  The 
first payment is 35% of the total, with 3 equal remaining quarterly payments, due 
no earlier than 3, 6, and 9 months from policy inception.   

Ed. 01/12 3



Darwin National Assurance Company 
Psychiatrist Professional and General Business Liability Insurance 

An additional service charge of 1% of the total premium or $5.00 for each of the 3 
remaining quarterly payments, whichever is less, is billed. 

Additional premium resulting from changes to the policy shall be spread equally 
over the remaining installments.  If there are no remaining installments, additional 
premium resulting from changes to a policy may be billed immediately as a 
separate transaction. 

Ed. 01/12 4



Darwin National Assurance Company 
Psychiatrist Professional and General Business Liability Insurance 

Rating Formula and Factors 

A. INDIVIDUALS 

Psychiatrist Professional and General Business Liability coverage is rated in 
accordance with the following formula: 

AP = {  BP  x PCF  x  ILF  x  OF  x  CMSF x  DF  x SRF } + DCP, where: 

AP = Annual Premium 
BP = Base Premium x neurology practice debit, if applicable  
PCF = Psychiatric Class Factor 
ILF = Increased Limits Factor 
OF = Occurrence Factor, if applicable 
CMSF = Claims Made Step Factor, if applicable 
DF = Discount Factor = (1 - sum of all applicable credits) 
SRF = Schedule Rating Factor = (1 – sum of all debits/credits) 
DCP = Premium for Defense Costs Related to Licensing Board Investigations 

1. Base Premium 

Base premium is for mature claims made for $1,000,000/$3,000,000 limit 
per practitioner.  This premium is for coverage A (Psychiatrists’ 
Professional Liability) and coverage B (Premises Liability). 

Addendum A displays the Base Rates for the territories within the state. 

2. Psychiatric Class Factor

Apply the appropriate Professional Class Factor shown below. 

Psychiatric Physician Assistant 
or Nurse Practitioner/Advanced 

Practice Registered Nurse Psychiatrist

Self-Employed Employed 
1.00 0.30 0.25

Ed. 01/12 5



Darwin National Assurance Company 
Psychiatrist Professional and General Business Liability Insurance 

3. Increased Limits Factors 

Apply the increased limit factor based on applicable limit of liability.  The 
base premium contemplates $1,000,000 each claim and $3,000,000 
aggregate for the policy period. 

Limit
Increased Limit 

Factor 
100,000 / 300,000 0.670
200,000 / 600,000 0.750
250,000 / 750,000 0.770
300,000 / 900,000 0.800

400,000 / 1.2M 0.850
500,000 / 1.5M 0.950

1M / 1M 0.970
1M / 3M 1.000
2M / 4M 1.250
2M / 6M 1.280

4. Occurrence Factor 

For occurrence based forms, apply a factor of 1.110. 

5. Claims Made Step Factors 

Apply the appropriate Claims Made Step Factor based on the retroactive 
date of the policy.  The Step Year is calculated as:

Step Year = ( Expiration date – Retroactive date ) / 365,   
rounded to nearest whole year 

Step Year 
Claims Made 
Step Factor 

1 0.35
2 0.65
3 0.85
4 0.95

5+ 1.00

6. Program Discounts 

a. Child and Adolescent Psychiatry – a 15% discount is available for 
insureds whose patient base is less than 50% adult psychiatry. 

b. Part time discount – a part time discount of 50% is available to an 
insured who works 20 hours or less per week or 26 weeks or less per 
year.

Ed. 01/12 6



Darwin National Assurance Company 
Psychiatrist Professional and General Business Liability Insurance 

c. A prep discount is available to those insureds entering private practice 
for the first time who purchase a policy within 3 years upon completing 
an internship program, fellowship program, residency program or 
military service.  The applicable prep discount is based on the number 
of years since the psychiatrist completed the program or service as 
follows:

   50% - less than one year 
   35% - one year to less than 2 years 
   25% - 2 years to less than 3 years 
   0% - 3 years or greater 

d. Member in Training (MIT) discount – a discount of 50% is available to 
an insured who has been classified as an MIT by the American 
Psychiatric Association. 

Note:  Only one of B., C., or D. above may apply to an insured. 

e. A Risk Management Seminar discount of 5% is available for 
completion of courses that are approved by the Company. 

f. New Business – 10% credit for each insured applying for a policy for 
the first time with the Company provided the insured has been claims-
free for 6 months. 

7. Neurology Practice Debit 

� Without Special Procedures 2 X Base Premium 
� With Special Procedures  4 X Base Premium 

8. Defense Costs Related to Licensing Board Investigations 

Defense costs of licensing board investigations or proceedings are 
covered by the policy for a limit of $5,000 for no charge. Additional limits 
are available for additional premiums as follows: 

Limit Additional Premium 
$10,000 $75
$25,000 $95
$50,000 $110

Ed. 01/12 7



Darwin National Assurance Company 
Psychiatrist Professional and General Business Liability Insurance 

9. Schedule Rating Plan 

a. Claim free for more than 10 years – 10% credit 

b. Practice Setting – 10% credit to 25% debit 

1. Detention facilities 
2. Patient recruitment 
3. Home based practice 
4. Facility has been subject to license or accreditation disciplinary 

action or federal investigation or prosecution, mass tort litigation or 
investigative reporting 

5. Clinical teaching activities exceed 50% of total practice time 

c. Nature and Scope of Practice – 25% debit 

1. Treatment of borderline personalities and multiple personality 
disorders

2. Treatment of pain management 
3. Use of abreaction, rage; sodium amytal, sex and recovered 

memory therapies 
4. Supervision of /Consultation with professionals in 1,2 and 3 above 
5. Above average daily patient volume 
6. Failure to conduct initial patient interview before prescribing 

medications – decline/nonrenew 
7. Pharmaceutical research - decline 
8. General medicine – refer to Company for rating/underwriting 
9. Adverse risk not contemplated in the base rate – refer to Company 

for rating/underwriting 

d. General Factors – 25% debit 

1. Hospital staff privileges 
2. Managed care network participation 
3. Loss experience/history 

The maximum schedule rating adjustment is +/- 25%. 

Ed. 01/12 8



Darwin National Assurance Company 
Psychiatrist Professional and General Business Liability Insurance 

Ed. 01/12 9

B. GROUP ACCOUNTS 

Each insured is rated in accordance with the individual program rules and 
rates above.  Additional premium is charged for certain ancillary employees 
as noted below.  An entity charge is then applied to the total premium for all 
individuals and ancillary employees.  The total premium for the medical group 
is the sum of the individual psychiatrist premiums, the ancillary employee 
premiums and the entity charge. 

1. Ancillaries 

Coverage for ancillary employees is provided at no charge, except for the 
following.  The percentages apply to the appropriate psychiatrist 
premiums.
     Shared Limit Separate Limit
Psychologists    20%    25% 
Physician Assistants   20%    25% 
Certified Nurse Practitioners  20%    25% 

2. Business Entity Charge 

When a group of two or more psychiatrists have formed a corporation, 
partnership or association, business entity coverage is available for an 
additional 10% of the total premium for all psychiatrists and ancillary 
employees.   



Supporting Document Schedules 
Satisfied - Item: Explanatory Memorandum
Comments:
Attachment(s): Actuarial Memorandum.pdf
Item Status:
Status Date:

Satisfied - Item: Form RF3 - (Summary Sheet)
Comments:
Attachment(s): RF3.pdf
Item Status:
Status Date:

Satisfied - Item: Certification
Comments: Attached is the certification.
Attachment(s): ActuarialStatement.pdf
Item Status:
Status Date:

Satisfied - Item: Manual
Comments: Understood; please refer to the rate/rule manual.
Attachment(s):
Item Status:
Status Date:

Satisfied - Item: Letter of Authorization
Comments: Please refer to the attached letter of authorization.
Attachment(s): 2013 Letter of Authorization.pdf
Item Status:
Status Date:

Satisfied - Item: SIde by SIde Comparisons
Comments:
Attachment(s): Side by Side Comparison - Rates.pdf
Item Status:
Status Date:
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Darwin�National�Assurance�Company
Psychiatrists�Professional�and�General�Business�Liability

Explanatory�Memorandum

In�order�to�serve�a�broader�spectrum�of�the�psychiatrist�market,�we�wish�to�provide�coverage�for
individual�psychiatric�physician�assistants�(PAs)�and�nurse�practioners�(NPs).��These�classes�will
be�offered�the�same�coverages�that�are�available�in�our�psychiatrist�program,�thus�the�rating�will
be�a�factor�off�of�the�current�psychiatrist�rates.

We�currently�write�PAs�and�NPs�as�ancillaries�on�the�psychiatrist�policy�at�a�factor�of�0.25.��We
propose�to�use�the�0.25�factor�for�employed�PAs�and�NPs.��To�determine�the�factor�for
self�employed�PAs�and�NPs,�we�turned�to�competitor�rates.��For�psychiatric�nurse�practitioners,
Fireman's�Fund's�self�employed�rates�are�20%�higher�than�their�employed�rates.��So�we�selected
a�factor�20%�higher�for�self�employed,�or�0.30�(0.25�x�1.20).��CNA's�self�employed�to�employed
relativity�applied�to�the�0.25�results�in�a�factor�of�0.325,�further�supporting�our�selection.��There
is�no�impact�from�the�introduction�of�this�factor�since�we�currently�don't�write�PAs�and�NPs�on
their�own�policies.

Please�refer�to�the�attached�marked�up�and�clean�versions�of�our�revised�rating�plan�to�see
exactly�how�this�fits�into�our�rating�algorithm.��We�also�took�the�opportunity�to�make�editorial
changes�to�the�rating�plan,�as�shown�in�the�marked�up�version,�for�clarification�purposes�only.�
These�do�not�have�any�rate�impact�on�our�current�book.��One�of�these�clarifications�was�to
remove�the�words,�"on�a�shared�limit�basis"�in�the�business�entity�rule�on�the�final�page�of�the
rating�plan.��This�wording�was�misleading�as�only�the�general�liability�coverage�limits�are
shared;�the�primary�professional�liability�coverage�is�provided�on�a�separate�limits�basis�to�the
business�entity.
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General Rating Rules 

This rating plan contains the rules, rates and rating procedures for the 
Psychiatrist Professional and General Business Liability program.

1. Eligibility 

Eligibility for our Psychiatrist Professional Liability program requires an MD 
with training in the field of psychiatry as well as full licensure in the state(s) in 
which you are practicing. Eligibility for our Psychiatric Physician Assistant or 
Psychiatric Advanced Practice Registered Nurse Liability Program requires a 
license, certification, credential and/or accreditation as required by law to 
practice in the area of psychiatry-mental health.

2. Rates 

All rates in this rating plan are annual rates unless otherwise noted, and shall   
be pro rata for a policy term if other than annual.  All factors or modifiers are 
multiplicative unless otherwise noted.  Refer to Addendum A for base rates 
and territorial definitions for this state. 

Compute the premium using the rates in effect on the policy effective date.

3. Rounding Procedures 

Round the final premium to the nearest dollar.  Round a premium involving 
$0.50 or more to the next higher whole dollar.  Thus, $10,000.50 = 10,001.00; 
$10,000.49 = $10,000.00

4. Additional Premium Changes 

A. Apply the rates and rules in effect on the effective date of the change. 
B. Compute additional premium pro rata when any coverage or exposure is 

added or an amount of insurance is increased.

5. Return Premium Changes 

A. Apply the rates and rules in effect on the effective date of the change. 
B. Compute return premium pro rata when any coverage or exposure is 

deleted or an amount of insurance is decreased. 

6. Policy Cancellation 

a) Compute return premiums as the pro rata unearned premium when: 
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1)  A policy is cancelled by the Company; 
2) The insured company no longer has a financial or insurable interest; 

or,
3) A policy is cancelled and rewritten. 

b) If the above rule does not apply, compute return premium at 0.90 of the 
pro rata unearned premium. 

7. Extended Reporting Period 

Extended reporting period coverage will be granted upon request for an 
additional premium calculated by multiplying the following percentages by 
the premium for the last expiring policy. 

# of Years of 
Extended
Reporting Charge 
Unlimited 200%

Extended reporting period coverage will be granted upon request for no 
additional premium in the event of: 

A. The death of the named insured while his/her policy is in force 
B. The total and permanent disability of the named insured when 

the disability commences while the policy is in force. 
C. Retirement of the named insured if they have permanently 

retired from the practice of medicine, is at least 55 years of age, 
and has been continuously insured with the Company for at 
least 5 years.  However, for those accounts that were insured in 
the American Psychiatric Association program immediately 
preceding first obtaining coverage with the Company on a 
Claims Made basis, credit will be given for all such years of 
continuous coverage in such Association program provided that 
the account has been continuously insured by the Company for 
at least one full year. 

D. An account continuously insured with the Company for at least 
10 years and with no prior claims during that period.  However, 
for those accounts that were insured in the American Psychiatric 
Association program immediately preceding first obtaining 
coverage with the Company on a Claims Made basis, credit will 
be given for all such years of continuous coverage in such 
Association program provided that the account has been 
continuously insured by the Company for at least one full year. 

8. Locum Tenens 
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A Locum Tenens (“holds the place of”) works in place of a Named Insured 
or Additional Named Insured, never at the same time.  The Locum Tenens 
doctor must be underwritten in the same specialty classification as the 
Named Insured or Additional Named Insured. Coverage for Locum 
Tenens is provided for a maximum total of 45 days each policy year at no 
additional premium. 

9. Suspension of Insurance 

An insured may request suspension of insurance, due to disability or to 
accommodate a sabbatical leave of training. any of the following reasons:

1. Sabbatical, during which the Insured devotes a substantial period 
of time to the study of the practice of the Professional Services
for which he or she is employed by the Named Insured;

2. Pregnancy, maternity or paternity leave;
3. Physical disability;
4. Serious debilitating illness;
5. Military service subject to the Servicemembers Civil Relief Act; or
6. Any other reason submitted by the Insured and deemed 

acceptable by the Named Insured and Insurer,
 The insured will not be covered for claims or suits which arise based on 
an occurrence within the period of suspension.  The insured is entitled to 
report claims during the period of suspension which arise from 
occurrences when the policy was in force and not on suspense. 

Suspension may be secured for a minimum period of 90 consecutive days 
and for a maximum of one year (except as may otherwise be required for 
suspension pursuant to the Servicemembers Civil Relief Act).  This option 
is allowed only once every four years except for reason of disability. 

The charge during the suspension period is 50% of the claims made rate,
provided that no charge shall apply for suspension pursuant to the 
Servicemembers Civil Relief Act.  If the Named Insured does not return to 
practice after the period of suspension, the Company will date the 
cancellation and calculate the premium for the Extended Reporting Period 
Endorsement effective from the beginning of the period of suspension. 

10. Quarterly Payments 

Quarterly payments are available for annual premium that is at least $500.
The first payment is 35% of the total, with 3 equal remaining quarterly 
payments, due no earlier than 3, 6, and 9 months from policy inception.

An additional service charge of 1% of the total premium or $5.00 for each 
of the 3 remaining quarterly payments, whichever is less, is billed. 
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Additional premium resulting from changes to the policy shall be spread 
equally over the remaining installments.  If there are no remaining 
installments, additional premium resulting from changes to a policy may 
be billed immediately as a separate transaction. 

Rating Formula and Factors 

A. INDIVIDUALS 
The premium for an individual psychiatrist is rated in accordance with the
following plan.

Psychiatrist Professional and General Business Liability coverage is rated in 
accordance with the following formula: 

AP =  {  BP  x PCF  x  ILF  x  OF  x  CMSF x  DF  x SRF } + DCP, where: 

AP = Annual Premium for Healthcare Organizations
BP = Base Premium x neurology practice debit, if applicable  
PCF = Psychiatric Class Factor
ILF = Increased Limits Factor 
OF = Occurrence Factor, if applicable 
CMSF = Claims Made Step Factor, if applicable 
DF = Discount Factor = (1 - sum of all applicable credits) 
SRF = Schedule Rating Factor = (1 – sum of all debits/credits) 
DCP = Premium for Defense Costs Related to Licensing Board Investigations 

1. Base Premium 
Base premium is for mature claims made for $1,000,000/$3,000,000 limit per 
practitioner.  This premium is for coverage A (Psychiatrists’ Professional 
Liability) and coverage B (Premises Liability). 

Addendum A displays the Base Rates for the territories within the state. 

2. Psychiatric Class Factor
Apply the appropriate Professional Class Factor shown below.

Psychiatric Physician Assistant 
or Nurse Practitioner/Advanced 

Practice Registered NursePsychiatrist

Self-Employed Employed
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1.00 0.30 0.25

3. Increased Limits Factors 
Apply the increased limit factor based on applicable limit of liability.  The base 
premium contemplates $1,000,000 each claim and $3,000,000 aggregate for 
the policy period. 

Limit
Increased 

Limit Factor 
100,000 / 300,000 0.670
200,000 / 600,000 0.750
250,000 / 750,000 0.770
300,000 / 900,000 0.800

400,000 / 1.2M 0.850
500,000 / 1.5M 0.950

1M / 1M 0.970
1M / 3M 1.000
2M / 4M 1.250
2M / 6M 1.280

4. Occurrence Factor 
For occurrence based forms, apply a factor of 1.110. 

5. Claims Made Step Factors 
Apply the appropriate Claims Made Step Factor based on the retroactive date 
of the policy.  The Step Year is calculated as:

Step Year = ( Expiration date – Retroactive date ) / 365,   
rounded to nearest whole year 

Step Year 

Claims 
Made Step 

Factor 
1 0.35
2 0.65
3 0.85
4 0.95
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5+ 1.00

6. Program Discounts 
B. Child and Adolescent Psychiatry – a 15% discount is available for 

psychiatrists insureds whose patient base is less than 50% adult 
psychiatry.

C. Part time discount – a part time discount of 50% is available to an insured 
who works 20 hours or less per week or 26 weeks or less per year. 

D. A prep discount is available to those psychiatrists insureds entering 
private practice for the first time who purchase a policy within 3 years 
upon completing an internship program, fellowship program, residency 
program or military service.  The applicable prep discount is based on the 
number of years since the psychiatrist completed the program or service 
as follows: 

50% - less than one year 
35% - one year to less than 2 years 
25% - 2 years to less than 3 years 
0% - 3 years or greater 

E. Member in Training (MIT) discount – a discount of 50% is available to an 
insured who has been classified as an MIT by the American Psychiatric 
Association.

Note:  Only one of B., C., or D. above may apply to an insured. 

F. A Risk Management Seminar discount of 5% is available for completion of 
courses that are approved by the Company. 

G. New Business – 10% credit for each insured applying for a policy for the 
first time with the Company provided the insured has been claims-free for 
6 months. 

7. Neurology Practice Debit 
� Without Special Procedures 2 X Psychiatrist Base Premium 
� With Special Procedures  4 X Psychiatrist Base Premium 

8. Defense Costs Related to Licensing Board Investigations 
Defense costs of licensing board investigations or proceedings are covered 
by the policy for a limit of $5,000 for no charge.  Additional limits are available 
for additional premiums as follows: 

Limit
Additional
Premium
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$10,000 $75
$25,000 $95
$50,000 $110

9. Schedule Rating Plan 
A. Claim free for more than 10 years – 10% credit 
B.  Practice Setting – 10% credit to 25% debit 

1. Detention facilities 
2. Patient recruitment 
3. Home based practice 
4. Facility has been subject to license or accreditation disciplinary 

action or federal investigation or prosecution, mass tort litigation 
or investigative reporting 

5. Clinical teaching activities exceed 50% of total practice time 
C. Nature and Scope of Practice – 25% debit 

1. Treatment of borderline personalities and multiple personality 
disorders

2. Treatment of pain management 
3. Use of abreaction, rage; sodium amytal, sex and recovered 

memory therapies 
4. Supervision of /Consultation with professionals in 1,2 and 3 

above
5. Above average daily patient volume 
6. Failure to conduct initial patient interview before prescribing 

medications – decline/nonrenew 
7. Pharmaceutical research - decline 
8. General medicine – refer to Company for rating/underwriting 
9. Adverse risk not contemplated in the base rate – refer to 

Company for rating/underwriting 
D. General Factors – 25% debit 

1. Hospital staff privileges 
2. Managed care network participation 
3. Loss experience/history 

The maximum schedule rating adjustment is +/- 25%. 
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B. GROUP ACCOUNTS 
Medical groups that are professional corporations, partnerships or associations 
operated by behavioral healthcare professionals are rated as follows.

Each psychiatrist insured is rated in accordance with the individual program rules 
and rates above.  Additional premium is charged for certain ancillary employees 
as noted below.  An entity charge is then applied to the total premium for all 
psychiatrists individuals and ancillary employees.  The total premium for the 
medical group is the sum of the individual psychiatrist premiums, the ancillary 
employee premiums and the entity charge. 

1. Ancillaries 
Coverage for ancillary employees is provided at no charge, except for the 
following.  The percentages apply to the appropriate psychiatrist 
premiums.

    Shared Limit  Separate Limit 
Psychologists   20%    25% 
Physician Assistants  20%    25% 
Certified Nurse Practitioners 20%    25% 

2. Business Entity Charge 
When a group of two or more psychiatrists have formed a corporation, 
partnership or association, business entity coverage is available on a 
shared limit basis for an additional 10% of the total premium for all 
psychiatrists and ancillary employees.



 
September 17, 2013 
 
 
Department of Insurance 
Property and Casualty Division 
Rates Review Section 
 
 
RE:  Darwin National Assurance Company 
 NAIC #: 16624 FEIN #: 56-0997452 
 Psychiatrists Professional and General Liability Program 
 Submission of New & Updated Rates 
 Effective Date: Upon Approval/or Acknowledgement 
 Filing Number: 2012-PSYMM-01-R 
 
 
To Whom It May Concern: 
 
Enclosed please find attached the Company’s updated rates filing for its Psychiatrists Professional 
and General Liability Program. A letter permitting Westmont Associates, Inc. to submit this filing 
on the Company’s behalf is enclosed. 
 
In order to serve a broader spectrum of the psychiatrist market, the Company wishes to provide 
coverage for individual psychiatric physician assistants (PAs) and nurse practitioners (NPs). 
These classes will be offered the same coverages that are available in the Company’s currently 
approved psychiatrist program, thus the rating will be a factor off of the current psychiatrist rates.  
Please refer to the attached actuarial memorandum and revised rating plan for additional 
information.  
 
The forms to be used with the enclosed rates have been filed under separate cover letter as 
Company filing #: 2012-PSYMM-01-F.    
 
Your approval and/or acknowledgement of this submission is respectfully requested. If you have 
any questions regarding this submission, please let me know. Thank you for your attention to this 
matter. 
 
Respectfully Submitted,  

Meghan Slenkamp 
Meghan Slenkamp 
Analyst  
meghans@westmontlaw.com 
Enclosures 
 
cc: N. Stepanski – Westmont 

M. Mourad - DNAC 
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